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1 . FOLLOWING IS TEXT OF AN ARTICLE IN SEPTEMBER 9 
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EDITION OF THE FINANCIAL TIMES, ENTITLED "EEC MAY SOFTEN 
SUGAR STANCE": 

"THE EUROPEAN COMMISSION HAS ASKED GOVERNMENTS OF THE 
NINE TO APPROVE MAJOR CHANGES IN THE EEC'S NEGOTIATING 
MANDATE AT NEXT WEEK'S INTERNATIONAL SUGAR AGREEMENT 
TALKS IN GENEVA IN AN EFFORT TO IMPROVE THE CHANCES OF 
REACHING A SETTLEMENT. 
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WHILE IT CONTINUES TO PREFER AN AGREEMENT BASED ON STOCK- 
PILING TO ONE INVOLVING EXPORT QUOTAS, THE COMMISSION 
HAS PROPOSED THAT THE EEC SHOULD BE PREPARED TO TAKE 
STEPS TO "DISCIPLINE” ITS SALES OF SUGAR ON THE WORLD 
MARKET IF OTHER PRODUCERS AGREED TO SIMILAR LIMITATIONS 
ON THEIR EXPORTS. 

COMMISSION OFFICIALS SAID TODAY THAT THE PRACTICAL 
DETAILS OF HOW SUCH EXPORT RESTRICTIONS WOULD OPERATE 
HAD YET TO BE WORKED OUT, BUT THEY BELIEVE THE EEC SHOULD 
BE READY TO MATCH LIMITATIONS SET BY OTHER COUNTRIES. 
TODAY'S ANNOUNCEMENT IS CLEARLY INTENDED AS A POSITIVE 
RESPONSE TO THE GROWING CONCERN AMONG SUGAR PRODUCERS IN 
THE CARIBBEAN AND LATIN AMERICA THAT THE EEC IS APPROACH- 
ING THE GENEVA NEGOTIATIONS HALF-HEARTEDLY. 

EARLIER THIS WEEK, THESE PRODUCERS SENT A FORMAL NOTE TO 
BRUSSELS ASKING THE EEC TO ADOPT A "MORE FLEXIBLE" 

POSITION IN THE TALKS. 

THE COMMUNITY'S PARTICIPATION IN A NEW INTERNATIONAL 
SUGAR AGREEMENT IS CONSIDERED ESSENTIAL. ACCORDING TO 
PRELIMINARY ESTIMATES, THE EEC IS EXPECTED TO HAVE AN 
EXPORTABLE SURPLUS OF SUGAR TOTALLING ABOUT 3M TONNES 
THIS YEAR. 

A SPOKESMAN SAID THE COMMISSION WANTED TO SEE THE TALKS 
REACH A SUCCESSFUL CONCLUSION, REUTER REPORTED. IT HAD 
NOT, HOWEVER, CHANGED ITS DEMAND FOR A SYSTEM OF RESERVE 
STOCKS PLUS A MAXIMUM-MINIMUM PRICE BRACKET TO STABILISE 
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WORLD SUGAR PRICES. 

THE EEC STILL REIECTED THE SYSTEM OF EXPORT QUOTAS 
DEMANDED BY LEADING PRODUCER NATIONS BECAUSE SIMILAR 
PROIECTS HAD NOT BEEN EFFECTIVE IN THE PAST. 

INITIAL STUDIES SHOW THAT THE EEC MAY BE ABLE TO CUT 
BACK ITS EXPORTABLE SURPLUS BY UP TO 20 PER CENT, PRO- 
VIDED THAT THIS IS MATCHED BY OTHER EXPORTERS". 

BREWSTER 

NOTE BY OC/T: NOT POSSED HAVANA. 
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